Terms, Vocabulary or Lexicon used in the Context of Financial Success

Terms, Vocabulary and Lexicon commonly
used in the Context of Financial Success

Wealth: The abundance of valuable resources, assets, or money that a person or
entity possesses.

Financial independence: The state of having sufficient wealth, assets, or passive
income to cover living expenses and lifestyle choices without the need for active
employment.

Net worth: The value of an individual's assets minus their liabilities, representing
their overall financial position.

Passive income: Income generated from investments, business ventures, or assets
that require minimal effort or time from the individual.

Portfolio: A collection of investments, including stocks, bonds, real estate and
other financial instruments, held by an individual or entity.

Diversification: The practice of spreading investments across different asset
classes, industries, or regions to reduce risk and increase potential returns.
Compound interest: The process of earning interest on both the initial investment
or principal and the accumulated interest over time, resulting in exponential
growth.

Risk tolerance: The level of comfort and ability to withstand potential financial
losses or fluctuations in the pursuit of higher returns.

Return on Investment (ROI): A measure of the profitability or financial gain
resulting from an investment, typically expressed as a percentage of the initial
investment.

10.Financial planning: The process of setting goals, creating a budget, managing
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cash flow and making strategic decisions to achieve short-term and long-term
financial objectives.

Budgeting: The practice of creating a financial plan that allocates income towards
expenses, savings and investments.

Debt management: The strategies and practices involved in effectively managing
and reducing debt, such as budgeting, debt consolidation, or negotiation.

Assets: Anything of value that an individual or entity owns, including cash,
investments, real estate, vehicles, or business ownership.

Liabilities: Financial obligations or debts owed by an individual or entity, such as
loans, mortgages, credit card balances, or outstanding bills.

Financial literacy: The knowledge and understanding of financial concepts,
principles and tools necessary to make informed financial decisions and manage
personal finances effectively.

Tax planning: The process of organizing financial affairs and utilizing legal
strategies to optimize tax efficiency and minimize tax liabilities.

Emergency fund: A reserve of cash or liquid assets set aside to cover unexpected
expenses or financial emergencies.

Retirement planning: The process of setting goals, creating a strategy and
accumulating funds to support one's desired lifestyle during retirement.
Inflation: The gradual increase in the prices of goods and services over time,
eroding the purchasing power of money.

Indian Trainers’ Society in Information Technology | ITSIT.IN Page 1 of 2



Terms, Vocabulary or Lexicon used in the Context of Financial Success

20. Financial goals: Specific objectives and targets related to personal finance, such
as saving for a down payment, paying off debt, or achieving a certain level of
investment returns.

These terms and vocabulary are commonly used in discussions and strategies related to
financial success and managing personal finances effectively. They provide a foundation
for understanding key concepts and principles related to wealth accumulation, financial
planning and investment strategies.

Feel free to approach us for one-to-one free personal career guidance and consultancy for stable and
creditable career through our world class internship programs. Feel free to call or WhatsApp on any
of our numbers: 9781000815, 9878000815, 8686000815, 9878400815, 9779000815, 8727000815
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